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INDEPENDENT AUDITOR’S REPORT

‘I'o the Members of
A2Z Waste Management (Ludhiana) Limited
Gurgaon

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone Ind AS Financial Statements of A2Z Waste
Management (LLudhiana) Limited (“the Company”), which comprise the Balance Sheet as at 31 March
2024, the Statement of Profit and Loss (including other comprehensive income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary of the
signmificant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesald Ind AS {inancial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the financial position of the Company as
at 31 Martch 2024, and its financial performance (including other comprehensive income) and its cash flows
and the changes in equity for the year ended on that date.

Basis {or Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We ate
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities 1n accordance with these requirements and the ICAI’s Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on the standalone financial statements.

Key Audit Matters

Key audit matters ate those matters that, in our professional judgment, were of most significance in out
audit of the standalone financial statements of the financial year ended 31 March, 2024. These matters
were addressed in the context of our audit of the standalone financial statements as a whole, and in
fotming our opinion thereon, and we do not provide a sepatate opinion on these matters.

We do not have any matters to be the key audit matters to be communicated in our report. We have
fulfilled the responsibilities described in the Auditot’s responsibilities for the audit of the standalone Ind
AS financial statements section of our report. Accordingly, our audit included the performance of

Ind AS financial statements. The results of our audit procedures, including the procedures performed to
address the matters, if any, provide the basis for our audit opinion on the accompanying standalone Ind
AS financial statements.
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Management’s Responsibility for the Standalone financial statements

The Company’s Board of Directors is tesponsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with tespect to the pteparation of these Standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act, read with relevant rules issued thereunder. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act;
safeguarding the assets of the Company; preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting tecords, televant to the
preparation and presentation of the Standalone Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company ot to
cease operations, ot has no trealistic alternative but to do so.

The Board of Directors are responsible for ovetseeing the Company’s financial reporting process.

Auditor’s Responsibilities (or the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that 1s sufficient and appropriate to provide a basis for our opinion. The tisk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misteptesentations, ot the overtide of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Companies Act, 2013,
we are also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.
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* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s

use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concetn. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s repott to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinton. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the undetlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the cconomic decisions of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (1) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the standalone financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and whete applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
wete of most significance in the audit of the standalone financial statements of the current period and ate

therefore the key audit matters. We describe these matters in our auditor’

s report unless law or regulation

precludes public disclosure about the matter or when, in extremely rare citcumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1.

)

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India after consultation with the National Financial Reporting Authority (NFRA)
constituted under section 132 of the Companies Act, 2013, we give in the Annexure 1, a statement on
the matters specified in paragraphs 3 and 4 of the Otder.

As required by Section 143(3) of the Act, we reportt that:

we have sought and obtained all the information and explanations which’ 1o the best of out
knowledge and belief were necessary for the purpose of our audit; :

In our opinion, proper books of account as required by law have been ke }ﬂ I\; thv i nmpany so far
as it appears from our examination of those books;
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c. The balance sheet, the statement of profit and loss including other comprehensive income, the
statement of cash flows and the statement of changes in equity dealt with by this report are in
agreement with the books of account;

d. In our opinion, the aforesaid Standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with relevant rules issued thereunder;

e. On the basis of the written representations recetved from the directors as on 31 March 2024 and
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2024 from being appointed as a director in terms of Section 164(2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure IT”; and

g In our opinion, the managerial remuneration for the year ended 31 March, 2024 has been paid /

provided by the company to its directors in accordance with the provisions of section 197 read with
Schedule V of the Act.

h. with respect to the other matters to be included in the Auditot’s Repott in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial position in its
Standalone Ind AS financial statements;

il.  The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-tetm contracts including detivative contracts.

. There were no amounts which were required to be transferred to the Investor Education and
Protection IFund by the Company.

. (a) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other soutces or kind of funds) by the Company to
or in any other person or entity, including foreign entities(“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any mannet whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, secutity ot the
like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no fund shave been received by the Company from any
persons or entities, including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or inditectly, lender
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security o¢ the like on behalf of
the Ultimate Beneficiaries; and 5/



M P GUPTA & ASSOCIATES
CHARTERED ACCOUNTANTS

B-3/59, 3R? FLOOR, SECTOR 6, ROHINI, NEW DELHI - 110085
Mobile No : 9717276191 Email —ID : mpg_ca2006@yahoo.co.in

(c) Based on such audit procedutes that have been considered reasonable and appropriate in the
citcumstances, nothing has come to our notice that has caused us to believe that the
tepresentations under sub-clause (a) and (b) contain any material misstatement.

For M P Gupta & Associates
Chartered Accountants
Regn, Np. 027523N

T 3Y

7o Mata Prasad
JFRN 02 ““Proprictor

Place: Gurgaon © M., No. 509623

Date: 14.05.2024 '

UDIN: QY 5069 4RABKRACXC 879
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Annexure-1

Referred to in paragraph (1) Report on Other Legal and Regulatory Requirements of our report of even date on

the standalone financial statement of A2Z Waste Management (Ludhiana) Limited (‘the Company’) for the year
ended March 31, 2024.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the Standalone
Ind AS financial statements of the Company and taking into consideration the information and explanations

given to us and the books of account and other records examined by us in the normal course of audit, we teport
that:

(1) (a) (A)The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.
(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) As per the physical verification program, Property, Plant and Equipment have been physically verified by
the management during the year and no material discrepancies were noticed on such verification. In our
opinion, the frequency of verification of the fixed assets is reasonable having regard to the size of the
Company and the nature of its assets=

() According to the information and explanations given to us and on the basis of our examination of
the records of the company, the company does not hold any immovable property, so the
provisions of clause 3(1)(c) of the order 1s not applicable.

(d) The Company has not revalued any of its property, plant and equipment (including Right of Use assets)
and intangible assets during the year.

(¢) According to the information and explanations given to us and records provided, no proceedings have
been initiated during the year or are pending against the Company as at March 31, 2024 for holding any

benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made thereunder.

(i) (a)  According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the company does not have any inventories. Accordingly, the provisions of
clause 3(11)(a) of the Order are not applicable to the Company.

(b) According to the information and explanations given to us, the Company has not been sanctioned
working capital limits in excess of Rs. 5 crores, in aggregate, at any point of time during the yeat, from
banks or financial mstitutions on the basis of secutity of current assets. Accordingly, the provisions of
clause 3(11)(b) of the Order are not applicable.

(i) (a) The Company has not made any investments in, provided any guarantee or security, and granted any loans
or advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties during the year, and hence reporting under clause (iit) of the Order is
not applicable.
(Rs. in lacs)
| | Loans | Advances in | Guarantees | Security
I_ | nature of loans ‘

A. Aggregate amount granted/
provided during the year:

- Fellow Subsidiaries : - -
- Joint Ventures - - =

- Associates
- Others

B. Balance outstanding as at




(©)

()

(®

(iv)

(v)
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balance sheet date in respect of
above cases:*

- Fellow Subsidiaries -

- Joint Ventures -

- Associates ; % .
- Others ; _

* Gross amounts, without considering provisions made

The investments made, guarantees provided, security given and the terms and conditions of the grant of
all the above-mentioned loans and advances in the nature of loans and guarantees provided, during the
year ate, in our opinion, prima facie, are not prejudicial to the Company’s interest.

The loans granted or advances in the nature of loans provided in eatlier years are payable on demand.
During the year the Company has not demanded such loan or advances in the nature of loan. Having
regard to the fact that the repayment of principal or interest has not been demanded by the Company, in
our opinion the repayments of principal amounts and receipts of interest are regular.

According to information and explanations given to us and based on the audit procedures
performed, in respect of loans granted and advances in the nature of loans provided by the
Company, no demand has been raised for repayment of principal or interest thereon. Having regard to
the fact that the repayment of principal ot intetest has not been demanded by the Company, in out
opinion thete are no overdue amount remaining outstanding as at the balance sheet date.

No loan or advance in the nature of loan granted by the Company which has fallen due during the year,
has been renewed or extended or fresh loans granted to settle the overdues of existing loans given to the
same parties.

According to information and explanations given to us and based on the audit procedures performed,
duting the year the Company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment during the year. Hence,
reporting under clause (111)(£) 1s not applicable.

(Rs. in lacs)
All Parties | Promoters | Related Parties

Aggregate of loans/advances in nature of
loans

- Repayable on demand (A)

- Agreement does not specify any terms ot | -
period of repayment (B)
Total (A+B) - -
Percentage of loans/advances in nature of | 100% 100%
loans to the total loans

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
Investments made.

In our opinion and according to the information and explanations given t0 us, the Company has

not accepted any deposits within the meaning of Sections 73 to 76 of the Adbafid the Companies
iﬁf'-' 241
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(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of
the Order are not applicable to the Company.

To the best of our knowledge and belief, the Central Government has not specified maintenance
of cost records under sub-section (1) of Section 148 of the Act, in respect of Company’s
products/ services. Accordingly, the provisions of clause 3(vi) of the Order are not applicable.

(vii) (a) The Company is generally not regular in depositing with the appropriate authorities undisputed

(viil)

statutory dues including Goods and Service Tax, provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable. Undisputed amounts payable in respect thereof which were
outstanding at the year-end for a period of more than six months {rom the date they become

payable are as follows:

Nature of statute : | Nature of Amount Petiod to which the amount
dues (Rs. in lacs) relates
Income Tax Act, 1961 DS 18.13 | June 2013- September 2023
| Punjab Value Added Tax Act, Sales Tax 1.19 | December 2010 - July 2016
2008
GST Act 2017 - GST 6.10 | December 2017 — September 2021
Finance Act, 1994 | Service Tax 1.76 | April 2012 - June 2017

(b) According to the information and explanations given to us there are no dues in respect of Goods &

Service tax, income-tax, sales-tax, setvice tax, duty of excise, value added tax and cess that have not been
deposited with the appropriate authorities on account of any dispute.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there were no transactions relating to previously unrecorded income that were
surrendered ot disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961)
during the yeat.

(ix) (a)According to the information and explanations given to us and on the basis of our examination of

the recotds of the Company, the Company has not defaulted in repayment of dues to any financial
institution, bank or debenture-holders during the year.

(b)According to the information and explanations given to us and on the basis of our examination of

()

the records of the Company, the company has not been declared willful defaulter by any financial
institution, bank ot debenture-holders during the year.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the terms loans were applied for the purpose for which the loans had
been taken.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the funds raised on short term basis have not been utilized for long
term purposes.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the company has not raised loans during, thc year on the pledge of
securities held in its subsidiaties, joint ventures or associate companjgs,”
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(x)(a) The Company did not raise anv money by way of initial public offer or further public offer
(including debt instrument). Accordingly, the provisions of clause 3(ix)(a) of the Order are not
applicable.

(b)During the year the Company has not made any preferential allotment or private placement of
shares or convertible debentures ({ully, partly or optionally convertible) and hence reporting under
clause (x)(b) of the Order is not applicable to the Company.

(x1) (a)According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of
our audit

(b)To the best of our knowledge, no report under sub-section (12) of section 143 of the Companies
Act has been filed in Form ADT-+4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the year and upto the date of this report.

(c) As represented to us by the Management, there were no whistle blower complaints received by the
Company during the vear which remained unattended by the competent authorities.

(xiy  In our opinion and according to the information and explanations given to us, the company is not a
Nidhi company. Accordingly, paragraph 3(xi1) of the order is not applicable.

(xil)  According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related pasties are in compliance with sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the Standalone Ind AS
financial statements as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us and based on our examination of the records of
the Company, internal audit system is not applicable to the company and accordingly reporting under
clause (x1v)(a) & (b) of the Order 1s not applicable.

(xv)  According to the informaton and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with its directoss. Accordingly, provisions of section 192 of the Companies Act, 2013 are not
applicable to the Company.

(xvi)  The Company is not required to be tegistered under section 45-IA of the Reserve Bank of India Act
1934 and hence reporting under clause (xvi)(a), (b) and (¢) of the Order is not applicable. The Group
does not have any C1C as part of the group and accordingly reporting under clause (xvi)(d) of the Order
is not applicable.

(xvii) The Company has incurred cash losses amounting to Rs. 138.29 lacs during the financial year covered by
our audit and Rs. 200.45 lacs in the immediately preceding financial year.

(xvill) There has been no resignation of the statutory auditors of the Company during the year.

(xix)  On the basis of the linancial ratios, ageing and expected dates of realization of financial assets and
payment of financial labilittes (as per the pavment schedule/ resscheduled), other information
accompanying the standalone financial statements and our knowledge ‘of the B‘o_ard of Directors and
Management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that no material Ltmtcfr'_lisii.'n!t’\" exists as on the date of

1

\
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the audit report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the futute viability of the Company and/ or cettificate
with respect to meeting financial obligations by the Company as and when they fall due. We further state
that our teporting 1s based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

(xx)(a)The Company was not having net worth of rupees five hundred crore or more, or turnover of rupees one
thousand crote ot more or a net profit of rupees five crore or more during the immediately preceding
financial year and hence, provisions of Section 135 of the Act are not applicable to the Company during
the year. Accordingly, reporting under clause 3(xx) of the Otrder is not applicable for the year.

(b) Provisions of the Act relating to Cotporate Social Responsibility (CSR) does not apply to the company
and accordingly reporting under clause (xx)(b) of the Order is not applicable.

(xx1)  According to the information and explanations given to us, and based on the CARO reportts issued by
the auditors of the subsidiaries, associates and joint ventures included in the consolidated financial
statements of the Company, to which reporting under CARO 1is applicable, provided to us by the
Management of the Company and based on the identification of matters of qualifications or adverse
remarks in their CARO reports by the tespective component auditors and provided to us, we report that
the auditors of such companies have not reported any qualifications or adverse remarks in their CARO
teport.

For M P Gupta & Associates
Chartered Accountants

Regn: ?027523N
\;,;LL{\ )

_ Mata Prasad
' Proptictor
Place: Gurgaon M: Neo. 509623
Date: 14.05.2024

UDIN: 24509 623 B KACXC 8709
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Annexure - 11 to the Auditors’ Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our repott
to the members of the company of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of A2Z Waste Management (Ludhiana)
Limited (“the Company”) as of 31 March 2024 in conjunction with our audit of the Standalone Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Iinancial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that wete opetating
effectively for ensuring the ordetly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the tisk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Standalone Ind AS financial
statements, whether due to fraud or errot.

We believe that the audit evidence we have obtained is sufficient and apptopriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

\j’
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial teporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of standalone financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company: (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of standalone financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company ate being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition ol the company's assets that could have a materal effect on the
standalone financial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March 2024, based on the internal control over financial reporting criteria established by the Company
consideting the essential components of internal control stated 1n the Guidance Note on Audit of Internal
liinancial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For M P Gupta & Associates
Chartered Accounlants

Regn. Eﬂ‘.-\()27523N
\:l)u

vy
FiluzrssMata Prasad
Proprictor
Place: Gurgaon mrM,N(o 509623
Date: 14.05.2024 ‘
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A2Z WASTE MANAGEMENT (LUDHIANA) LIMITED
Halane e sheet as at Maich 31, 2024
(Unless otherwise stated, all amounts are in INR Lacs)

Asscls

Non-current asscts
Propeey, plantand equipment
Capital work-in-progress
Vimncial assets

Tavestments

Other nancial assets
Non-curient tax assels (net)
Other non-current asscts

Current asscts
FFinancial asscls
Trade receivables
Cash and cash equivalents
loans
Other financial assets
Ovther current asscets

Total Assets

LEquity and liabilities
Equity

liquity share capital
Other equity

Liabilities
Non-current liabilities
Ifinancial 1.iabilitics
Borrowings
Provisions
Other non-current liabilitics

Current liabilities
Iinancial Liabilities
Borrowings

"I'rade payables
(a) Total outstanding dues of micro enterprises and small enterprises

(b) "T'otal outstanding ducs of creditors other than micro enterprises and small
enterprises
Other financial liabilitics
Other current liabilities

Provisions
Total Equity & Liabilities

I'he accompanying notes form an integral part of the fimancial statements,
L'his is the balance sheet referred to tn our report of even date.

For M P Gupta & Associates
Chartered Negopmitants
Regn QTHER

UDIN 2US=G¢22 BRPCK C 81 eg

Place : Gurgaon
Date : 1405.2024

Note

= W

~ o

10
1
12

13
14

15
16
17

18
19

Director
(IDIN 07369758)

As at As at
March 31, 2024 March 31, 2023
6176 106.72
107453 407453
11.05 11.05
8.22 8.22
150.26 150.26
26752 267.52
4,573.33 4,618.30
- 869.88
438 4.38
35.60 35.60
70.04 70.29
247.03 247.35
357.04 1,227.49
4,930.37 5,845.79
5.00 5.00
(808.93) (275.21)
(803.93) (270.21)
882.35 784.90
352 2.18
2,311.46 2,311.46
3,197.33 3,098.54
342.23 450.85
0.97 0.65
1,326.38 1,312.37
831.37 1,160.62
35.97 92.92
0.05 0.05
2,536.97 3,017.46
4,930.37 5,845.79

/
haggva Makkar
Company Sccrerary

For and on behalf of the board of directors

f\;@\er%r

———Dilbag

Surender Singh

”. Tmar
Al Officer



A2Z WASTE MANAGEMENT (LUDHIANA) LIMITED
Staeement of profit and loss for the year ended March 24, 2024
(Unless otherwisc stated, all amounts are in INR Lacs)

For the vear ended

For the year ended

Dot March 31, 2024 March 31, 2023

Revenue
Revenue from operations
Other Income 23 786.72
Total income 786.72
Expenses
Lmplovee benefit expenses 24 23.50 23.10
Finance costs 25 98.17 101.63
Depreciation and amortisation expense 26 44.97 44.98
Other expenses 27 1,153.05 13.56
Total expenses 1,319.68 183.27
Profit / (Loss) before tax (532.97) (183.27)
Tax expense 29

Current tax

Deterred tax -
Profit / (Loss) for the year (532.97) (183.27)
Other Comprehensive Income
A i)Ttems that will not be reclassified to profit and loss (0.88) 0.12

i)Income tax relating to items that will not be reclassified to profit or loss
B Dltems that will be reclassified to profit or loss

fi)Income tax relating to items that will be reclassified to profit or loss - -
Total Other Comprehensive Income (0.88) 0.12

(533.85) (183.15)

Profit / (Loss) per equity share

Basic (in INR) 28 (1,065.93) (366.53)

Diluted (in TNR) 28 (1,065.93) (366.53)

Sce accompanying notes forming part of the financial statements.

Tn terms of our report attached.

For MP Gupta & Associates
Chartered 2\geotnis
Regn |

R
Uagiezrs:
Mata Prasad
Propricton.

M No, 500623

Place : Gurgaon
Date : 14.05.2024

=
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Dilbag
Dircctor

(IDIN 07369758)

n{\l“‘ B&\

wpoya Makkar
Company Sceretary

For and on behalf of the board of directors

W=3

S

Surender Singh
Director
(DIN 07713768)

aNcinl Officer



A2Z WASTE MANAGEMENT (LUDHIANA) LIMITED
Stateinent of cash flows for the year ended March 31, 2024

{Unless otherwise stated, all amounts are in INR Lacs)

A

Cash flow from / (used in) operating activities
Net foss hefore tax

Adjustment for

| aabilities Written back

Interest expense

Interest income

Depreciation

[L8OP expense

Provision for Bad and doubtful debe

Operating loss before working capital changes

Changes in working capital:

Adjustments for (increase) / decreasc in operating asscts:
lL.oans

I'rade recetvables

Other financial asscts

Other asscts

Adjustments for increase / (decrease) in operating liabilities:
‘I'tade payables

Other Hability

Provision

Other financial lability

Cash generated from / (used in) from operations

Current taxes paid (net of refunds)

Net cash generated from / (used in) operating activities

Cash flow from / (used in) investing activities

Purchasc of fixed assets (including CWID)

Interest received

Net cash generated from / (used in) investing activities
Cash flow from / (used in) financing activities

Proceeds from short term borrowings

Interest paid

Net cash generated from / (used in) financing activities

Net increase in cash and cash equivalents ( A+B+C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents

Cash on hand
Balances with banks in current accounts

The accompanying notes form an integral part of the financial statements.

This is the statement of cash flows referred to in our report of even date

For MP Gi(li‘_!l‘_i'l Befssnciates

oy

Mata Prasa
Proprictor ...
M No. 509623

Place : Gurgaon
Date : 14.05.2024

For the year ended
March 31, 2024

For the year ended
March 31, 2023

'532.97) (18327
(786.72)
98.17 101.40
14.97 44.98
0.13 0.26
869.88
(306.55) (36.62)
(35.09)
0.26 0.30
0.31 (40.09)
14.32 50.26
230 0.26
0.46 033
289.61 32.62
0.72 (28.04)
0.72 (28.04)
0.00 (0.00)
0.00 (0.00)
: 55.52
0.72) (32.86)
(0.72) 22.66
(0.00) (5.38)
438 9.76
4.38 4.38

For the year ended

For the year ended

March 31, 2024 March 31, 2023
1.04 1.04
3.34 3.34
4.38 4.38

For and on behalf of the board of directors

Dilbag
Director

(I>IN 07369758)

LN% [;‘1"}

Bhaggya Makkar

Company Seeregpy

% p—
¢ ‘:,\2} & .f_a\f @Y@\A"/)f

Surender Singh

Dircector

(DIN 07713768)




A2Z WASTE MANAGEMENT (LUDHIANA) LIMITED

Statements of change in equity for the year ended March 31, 2024
(Unless otherwise stated, all amounts are in INR lacs)

Notes Number of shares Amount
A Equity share capital
Issued, subscribed and fully paid up
Equity Shares of INR 10 each
Balance as at April 1, 2023 13 50,000 5.00
Changes in equity share capital
Balance as at March 31, 2024 50,000 5.00

Reserves and

Notes Equity Component of ESOP Reserve  Surplus- Retained Total
Preference shares .
canings
B Other Equity
As at April 1, 2023 14 1,684.67 1.07 (1,960.95) (275.21)
Add: Profit / (L.oss) for the year (532.97) (532.97)
Add: ESOP expense during the year 0.13 0.13
Add [).ess]: Reclassification in reserve (15.50) - 15.50 -
Add |less]: Other comprehensive income - (0.58) (0.88)
As at March 31, 2024 1,669.17 1.19 (2,479.29) (808.93)
See accompanying notes forming part of the financial statements
In terms of our report attached.
For MP Gupta & Associates For and on behalf of the board of directors
Chartered Accountants
Regn pien 0275230
vy
Mata Py: é_a.tfi‘} : VA ] Dilbag Surender Singh
Proprid "')}an,_ o> / Director Director
M No. 5096537 Acod (Din No. 07369758 (Din No. 07713768)

iﬂ“ oyt
Place : Gurgaon haggya Makkar

Date : 14.05.2024 Company Secretary




A27 WASTE MANAGEMENT (LUDHIANA) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2024

Naote 1: Nature of operations
A2/ Waste Mamagement adhianag moed £A277 or fthe Company or SPVT was the whollv owaned subsiduny of Greeneffeat Waste Managemen Dimned il

1107 2019 and is mow a suhsidiare of A2/ Infraserveees Lad with effecr from 1307 2019 and assocute of Greencdlecr Waste Mangement Lamited. Tew, arporated

at Nazional Capttal Feeron of Delhtand Farvana on Julv 14, 208 T {or providmy Waste Management Services
he Company’s miin busmess prmarih would mclude Door o doot colcction, intermediate transporiaton e
Recent accounting pronouncement

New Indian Accounting Standard (Ind AS) issued

Amendment (o Ind AS 103, Business Combinations

The amendment to Ind AS 103 Business Combinations chuifics that to be considered a business, an integrated set of activities and assets must include, ata mmimum,

an input and a substantve proeess that, together, significantly contribute 1o the ability 1o ereate output: Furthermore, it clarifies that a business canexist without

mcluding all of the mputs and processes needed 1o create outpuis
These amendments are applicable (o business combinations for which 1he acquisition date 15 on or alier the beginning ol the first annual reporting period bheginning
on or after the | April 2020 and (o assel acquisitions that veeur on or alter the begmning of that period. This amendment had no impact on the financial statements of

the company

Amendment to Ind AS 116, Leases

The amendments provide eelicf (o lessees from applying tnd AS 116 paidance on lease modification accounting for rent concessions arising as a direet consequence of
the Covid-19 pandemic As a practical expedient, a lessee may elect not to assess whether a Covid-19 related rent concession from a lessor 1s a lease modification. A
lessee that makes this clection accounts for any change in lease payvments resulting (rom the Covid-19 related rent concession the same way it would account for the

change under Ind AS 116, il the change were not a lease modification

‘I'he amendments are applicable for annual reporting periods beginning on or after the T April 2020, In case, a lessee has not yet approved the financial statements for
issue before the dssuance of this amendment, then the same may be applicd {or annual ieportmy periods beginning on or after the 1 April 2019, This amendment had

no tmpact on the financial statements of the company.

Amendments to Ind AS 1 and Ind AS 8: Definition of Material

T'he amendments provide a new definition of material that states, “mnformation is matertal il omitting, misstating or obscuring it could reasonably be expected to
influence decisions that the primary users of general putpose finuncial statements make on the basis of those financial statements, which provide financial information
about a specific reporting entity.” The amendments clarify thac materiality will depend on the nature or magnitude of information, cither individually ot in
combination with other information, in the context of the financial statements. A misstatement of information is material if it could rcasonably be expected to
influence decisions made by the primary users. 'Uhese amendments had no impact on the financial statements of, nor is there expected to be any future impact to the
company.

Amendments to Ind AS 107 and Ind AS 109: Interest Rate Benchmark Reform

‘The amendments to Ind AS 109 Iinancial Instruments: Recognition and Measurement provide a number of relicfs, which apply to all hedging relationships that are
dircctly affected by interest rate benchmark reform. A hedging relationship is affected if the reform gives rise to uncertainty about the timing and/or amount of
benchmark-based cash flows of the hedged item ot the hedging instrument. These amendments have no impact on the consolidated financial statements of the Group
as it does not have any interest rate hedge relationships.

“The amendments to Ind AS 107 prescribe the disclosures which entities are required to make for hedging relationships to which the reliefs as per the amendments in
Ind AS 109 are applied. T'hese amendments ate applicable (or annual periods beginning on or after the 1 April 2020. These amendments ate not expected to have a
significant impact on the company's financial statements

Note 2 : Significant Accounting Policies

2.1 Basis of Accounting:

The financial statements of the Company have been prepared in accordance with the accounting standards notified under Companies (Accounting Standard) Rules,
2006 (as amended) and other relavent provisions of the Act.

Tn 2016 the Company has not applied any new accounting policics or made ather retrospective changes that have a material effeet on (he statement of financial
position as at 1 April 2015. Accordingly, the Company is not required 1o present a third statement of financial position as at that date. [owever, the Company has

dected o provide this additional comparative information together with telated notes as permitted by Ind AS 1 Presentation of Financial Statements”

2.2 Foreign Currency Transactions:

I'he Company's financial statements are presented in INR, which s also the functional currency of the Company

lorcign currency transactions are translated into the functional currency of the Company, using the exchange rates prevailing at the dates ol (he transactions (spot
exchange rate)

Forcign exchange gains and losses resulting from the seidement of such transactions and (rom the remeasurement of monerary items denominated m forcign currency

at year-end exchange rates are recognised in the Statement of Profitand Loss

m-monetary items are not setranslated at vear-end and are measured at histortcal cost (transhuted using (he exchange rates at the transaction datd), except for non-

monctary items measured at fair value which are ganslated using (he exchange rates at the date when far value was determined.

lixchange differences arising on the seetlement of monetary items o1 on (ranslatmg monctary ttems at rates different from those at which they were tanslaced on 1nttial
recognition during the period or in previous financial stacements shall be recognised e Statement of Profit and Loss in the period in which they arse. When a gain or

loss ot a non-monetary 1tem s recopnized 0 other comprehensiee income, any exchange component of that gain or loss shall be recognised i other comprehensive

income. Conversely, when a gy fuss G non-monetary item s recognised in Statement of Profitand Loss, any exchange component of that gam o1 loss shall be

recognised 10 the Statement Al H it it

I'he fnancial statements ol miepr

| [arergn operation are tanslated as 1l the transactions of the forcign operation have boery




A2Z WASTE MANAGEMENT (LUDHIANA) LIMITED
N

rtes forming part of the financial statements for the year ended March 31, 2024

2.3 Scgment Reporting
2.3.1 Business segments

q .
1l

Operating Segments are wdentified based on financial informa

n that ix regelaly reviewed by the chiet operatng decision niaker (CODN 1 deedding how o aliocate

resourees and i assessing porformance The primasy ceporting of the Company has been perfonmed o the basis of business segment: Segments have been identitied
and reported hased on the mature of the products, the sisks and ectums, the arganization: stracture and e inteenal fnanctal reporang sistems Phe Company s

operating into following scgments — &) NMunicipal Sold Waste Management(MSW) and (1) Othes iepresents trading of goods

2.4 Revenue

Revenue from contracts with customers is recognized on transfer of control of promised goods or serviees to o customer atan amount that reflects the consderation
to which the Company 1s expeeted 1o be entitled (o exchange for those goods or services

Revenue towards satisfaction ol a performance obligation is measured at the amount of tansaction price {net of variable consideration) allocated to that performance
obligadon, This variable constderation s estimated based on the expected vatue of outllow. Revenue (net of variable consideration) ts recognized only 1o the extent

that it is highly probable that the amount will not be subject to significant reversal when uncertainty relating Lo its recognition is resolved.

2.4.1 Interest Income:
Interest is recognised on a time proportion basts taking into account the amount outstanding and the rate applicable.

2.4.2 Other Income:

Other income is recognised when no signilicant uncertainty as Lo its determination or realisation exists

2.5 Borrowing Costs

Borrowings are initially recognised at fair value, niet of (ransaction costs incutred. Borrowing are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the cedemption amount is recognised in the Statement of Profit and Loss over the period of the borrowings using the effective
interest method.

General and specific borrowing costs that are directly ateributable Lo the acquisition, construction or prodiction of a qualifying asscts arc capitalised during the pertod
ts arc assets that necessarily take a substantial period of time to

of time that is required to complete and prepare the asset for it's intended use or sale. Qualifying a
get ready for their intended use or sale
Other borrowing costs are expensed in the period in which they are incurred.

2.6 Other Intangible Assets
Intangible asscts acquired sepatately are measuced on inirial recognition at cost. The cost of intangible assets acquired in a business combination is their fair valuc at
the date of acquisition, Following initial recognition, intangible asscts arc carricd at cost less any accumulated amortisation and accumulated impairment losscs.

All finite-lived intangible asscts, including capitalised internally developed software, are accounted for using the cost model whereby capitalised costs are amortised on
a straight-line basis over their estimated uscful lives. Residual values and useful lives arc reviewed at each reporting date, Tn addition, they are subject to impairment
testing as described in Note 2.9. The following uscful ives are applicd:

* Software: 3-5 years

Amortisation has been included within depreciation, amortisation and impairment of nonfinancial asscts
Subscquent expenditures on the maintenance of computer software is expensed as incurcred
When an intangible assct is disposed of, the gain or loss on disposal is determined as the difference between the proceeds and the carrying amount of the asset, and is

recognised in profit or loss within other income or other expenses.

2.7 Property, plant and equipment
Property, plant and cquipment (comprising fittings and furniture) arc initially recognised at acquisition cost or manufacturing cost, including any costs directly
attributable to bringing (he asscts to the location and condition necessary for them to be capable of operating in the manner intended by the Company’s management

Property, plant and equipment are subsequently measured at cost less accumulated depreciation and mmpairment losses.

Depreciation is recognised on a straight-line basis to write down the cost less estimated residual value of Property, plant and cquipment. ‘The following useful lives are
applicd:

« Buildings : 3-60 years

¢ Plant and liquipment : 8-15 years

¢ lurniture and Iixtures : 8-10 vears

« Vchicles : 6-10 years

» Office liquipment @ 5 years

* Computers : 3-6 years

Materal residual value estimates and estimates of uscful life are updated as required, but at least annually

Gains or losses arising on the disposal of Property, plant and equipment are determined as the difference between the disposal proceeds and the carrying amount of

the assets and are recognised in profit or loss within other income or other expenses

2.8 Leased Assets
2.8.1 Finance leascs
Management applics judgment mn constdering, the substance of a lease agreement and whether it transfers substantially all the ris

and rewards incidental 1o ownership
of the leased assel. Koy Tactors considered include the length of the Tease term in relation o the ceonomic Tife of the asset, the present valie of the minimum lease

payments in relation to the asset’s fan value, and whether the Company obtains ownership of the assetat the end of the lease term

For leases of land and buildings, the mimimum lease payments are first allocated to cach component based on the relatve fair values of the respective lease mterests
14
life

Sce Note 2.7 {or the deprecation methd

ach component s then evaluated separately for possible treatment as a finance lease, taking into consideration the fact that Tand normally has an indefintte cconomic

sedtil s for assets heldunder finance leases

The interest element of lease paymegindg churped 1o
- ) i1 A N -
{i

ot a )
AGLANST loss, as inance costs over the pedod of the lease
Erit -




A27. WASTE MANAGEMENT (LUDHIANA) LIMITED
Nates forming part of the financial statements for the year ended March 31, 2024

2.8.2 Operating leases
AT other feses are reated as operating lases. Where the Company is alessee piyments on operating fase agreements e sccognised as an oxpense on e straighe fine

=

<over tie Jease term Assoctued costs, such as mamtonance and isunee <mcurred

expuensed

2.9 Impairment testing of goodwill, other intangible asscts and property, plant and cquipment
ets ate grouped at the lowest levels Tor which there are fargely independent cash mflows (cash-ganeraung untts) As o result,

some assets are tested mdividually Tor impaiiment and some are tested at cash-gencrating untt level Goodwill s allocated 10 those cash pencrating unigs that are

1O1 IMPnnent assessSment purposes,

expeeted o henehit from synergies of a related bustness combination and represent the Towest level within the Company at which management monitors goodwill

Cash-generatmg, untis 1o which goodwill has been allocated (determined by the Company’s management as equivalent fo s operating segments) are tested for
imparrment at least annually, Al other individual assets or cash-generating units are tested for impairment whenever events or changes i circumstances indicate that
the carrying amount may not be recoverable

i impairment loss is recognised for the amount by which the asseCs (or cash-gencrating unit’s) cariving amount exceeds its recoverable amount, which is the highe
ol Tait value less costs of disposal and value-in-use. To determime the value-in-use, management estimates expected future cash flows from cach cash-gencrating unil

and determines asuttable discount rate in order to ealeulate the present value of those cash flows. T'he dati used for impairment testing procedures are duceetly linked

10 the Company’s latest approved budget, adjusted as necessary 1o exclude the ¢ffects of future reorganisations and asset enhancements. Discount factors are

determined individually for cach cash-generating unit and reflect current market assessments of the time value of money and asset-specilic risk factors

Impairment losses for cash-generating units reduce first the carrying amount of any goodwill allocated to that cash-generating unit. Any remaming impairment foss is
charged pro rata (o the other assets in the cash-generating unit. With the exeeption of goodwill, all asscts are subsequently reassessed for indications that an
impairment loss previously recognised may no longee exist, An impaiement loss is reversed il the asseCs or cash-generating unit’s recoverable amount exceeds its

crrying amount.

2.10 Financial Instruments
\ financial insteument 1s any contract that gives rise (o a fnancial assel of one entity and a financial lability or equity instrument ol another entity

2.10.1 Initial recognition and measurement of financial instruments:

All financial assets are recognised initially at (air value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs thal arc
attributable 1o the acquisition of the financial asset. ‘The company currently have sceurity deposits, investment in preference shares of subsidiary companies, trade
receivables, loans cteliinancial asscts are derccognised when the contractual tights to the cash flows from the financial asset expire, or when the financial assct and
subscquenty all the risks and rewards are eranfereed. A {inancial lability is derecognised when itis extinguished, discharged, cancelled or expires

2.10.2 Classification and Subsequent measurement of financial assets:

liinancial assets are classified as subsequently measured at amortised cost, fair value through other comprehensive income (1VOCI) or fair value through profit or loss
(IFV'IPLY
A financial
a) the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

sset is measured at amortised cost if it mects both of the following conditions and is not designated as at FVIPL

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

A financial assct is measured at fair value through other comprehensive income if both of the following conditions are met and it is not designated as at FVIPL:

a) the financial asset is held within a business model whose objective is achieved by both colleeting contractual cash flows and selling financial assets and

b) the contractual terms of the financial assct give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount

outstanding.

All other financial assets are classified as measured at FV'IPL, The Bank may designate a financial assct that otherwise meets the requirements to be measured al
amortised cost or at 'VOCT as at FV'IPLL if doing so climinates or significantly reduces an accounting mismatch that would otherwise arise. The Bank has not appliced

fair value designation option for any financial asscts

2.10.3 Impairment of financial assets:

In accordance with Ind A8 109, the Company applics expected eredit loss [1CL] model for measurement and cecognition of impairment loss on the following (inancial
asscts and credit risk exposure:

a I'inancial asscts that are debt instruments, and are measured at amortsed cost e.g, security deposits

b linancial asscts that are available for sale

¢ T'rade receivables or any contractual right to receive cash or another financral asset

‘The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Potnt ¢ provided above

I'he application of simplificd approach require the company to recognise the impairment loss allowance based on lifetime 1CLs al cach reporting date, vght from its
initial recognition. For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant

mer

se in the credit rsk since initial recognition. I credit risk has not increased significandy, 12-month 1ECLL 1s used to provide for impairment loss. TTowever, 1l
credit risk has increased sigmificandy, lifetime ECE is used. 11 in a2 subsequent period, credit quality of the instrument improves such that there s no tonger a
significant increase in eredit risk since mitial recognition, then the Lafetime [CLL are the expected eredit losses resulting from all pussible default events over the
expected life of a financial mstrument

T'he 12-month 1CL as a portion of the lifetime 1CT which results from defaunlt events that are possible within 12 months after the reportig dare

15CE s the difference between all contractual cash flows that are due o the Company in accordance with the contract and all the cash Tows that (he entity expects to

vecerve [ie, all cash shortfalls], discounted at the original IR ECY impairment loss allowance [or reversal| recognized during the pertod is recognized as meome/
expense in the Statement of Profitand Loss under the head ‘other expenses” The balanee sheet preseneation for vanous financtal instruments 1 deseribed below -

Iinancial assets measured as at amortised cost, contractual reveaue receivables and lease ceceivables: 1CL s presented as an allowance reducmg the net carving

amount. Undl the asset meets write-ofT eriteria, the Company does not reduce impairment allowance from the gross carrying amount

hurretersics




A2Z WASTE MANAGEMENT (LUDHIANA) LIMITED
Notes forming part of the financial statements for the yvear ended March 31, 2024

2.10.4 Classification and subscquent measurement of financial liabilities:

il

Ihe acaserement of financml fiabihacs depends on thar dasstiicanon, as deserthed hlow

Financial liabilities at fair value through profit or loss:
Pinancial Habihaes at fair value through profic or joss include fimancial Babilines held for teadig and fnancal Habilices desgnated apon mital recognition as at L

vahue thro

1profit o loss This ciegorny also mcludes dervative imanctal instroments entered mto by the Compam that 2r¢ not designaned ax hedging instraments in

hedpe relationships as defined by Ind A8 1090 Separated embedded dervatives are aiso chasstlied as held for ading unless they are dessgrated as elfecove hedging
mstruments Gains or losses on liabiliacs held for trading are recognised e the profic or toss Faanctal labilities designated upon inital vecognition at fair valuc
through profin or Toss are designated as such at the initial date of recognition, and oniy A5 the aritenin Ind AN 109 are satisfied for labilisies designated ax INTEPL, Tats
vihue gams/ losses altributable to changes i own eredit risk are recognized in OCL These gams/ Toss are not subsequently transferred 1o the Statement of Proficand
Loss However, the Company may tansfer the cumulative gain o Toss within equity. AT other changes in Gair value of such Tability are secognised in the statement off

profit or loss. The Company has not desipnated any {inancial Tability as a¢ faic value through Statement of Proficand Loss

Loans and borrowings:

\lter initial recognition, interest-beating Toans and borrowings are subscquently measured at amortised cost uxing the BER method. Gains and losses are recognised in
profit or loss when the labilities are derecogntsed as well as through the EIR amortsation process

Amortised cost is caleulated by taking into account any discount or premium on acquistiion and fees or costs that are an integral part of the EIR. The FIR

amortisation is included as (inance costs m the Statement of Proficand Loss.

2.10.5 Reclassificatdon of financial instruments:

The Company determines classification of financial assets and abilitics on initial recognition After inital recognition, no reclassification 1s made for financial assets

which are equity instruments and financial labilitics. For (inancial assets which are debt instruments, a reclassification is made only if there is a change in the business
maodel for managing those assets. Changes (o the business model are expected o be infrequent. The Company’s sentor management determines change in the business
model as a result of external or internal changes which are sigmificant to the Company’s opcerations. Such changes are evident to external parties. A change in the
business model occurs when the Company cither begins or ceases o perform an activity that is significant to its operations. 11 the Company reclassifies financial asscts,
it applics the reclassification prospectively from the recassification date which is the first day of the immediately next reporting period following the change in
business model. The Company docs not restate any previously recognised gains, losses [including impairment gains or losses| or interest. The Company did not

reclassify any financial asscts in the current period,

2.10.6 Offsctting of financial instruments:
I'inancial asscts and fnancial labilitics arc offset and the net amount is reported in the balance sheet iF there 1s a currently enforeeable legal right o offsct the

recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the Habilities simultancously.

2.11 Inventories

Inventories are valued at the lower of cost and net cealisable value.

Costs incurred in bringing cach product to its present location and condition are accounted for as {ollows:

a. Raw Marerials, Packing Material and Stores & Spare Parts: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present

location and condition. Cost 1s determined on first-in-first-out basis

b. linished Goods and Work-in-Progress: Cost includes cost of direct materials, labour and a proportion of manulactusing overheads based on the normal operating
capacity, but excluding borrowing costs. Cost is determined on first-in-{irst-out basts.

¢. Stock-in-I'rade: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition, Cost is determined on
first-in-first-out basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to make the

sale

2.12 Income Taxes
T'ax expense recognised in profit or loss comprises the sum of defetred tax and current tax not recognised in other comprehensive income or directly in equity

Calculation of current tax is based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period. Deferred mcome taxes
arc caleulated ustng the lability method.
Deferred tax assets are recognised (o the extent that it is probable that the underlying tax loss or deductible temporary difference will be utilised against future taxable

income. This is ass

sssed based on the Company’s forecast of future operating results, adjusted for significant non-taxable income and expenses and specific limits on

the use of any unused 1ax loss or credie

2.13 Cash and Cash Equivalents
Cash and cash cquivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid investments maturing within 90 days from the

date of acquisttion that are readily convertible into known amounts of cash and which are subjeet to an insignificant risk of changes i valuc.

2.14 Equity, reserves and dividend payments
Share capital represents the nominal (par) value of shares that have been issued
Share premium includes any premiums received on issuc of share capital. \ny transaction costs associated with the issuing of shares are deducted ftom share premium,
net of any related income tax benefits
Other components ol equity nclude the following: )

e Remaasurement of net defined benefit lability - Comprises the actuartal osses (rom changes in demographic and financial assumptions and the return on plan
assets (see Note 2 15)

e Retamed carnings mcludes all corrent and prior period retained profits and share-based employee remuneration. Al ransactions with owners of the parent are
recorded separately within cquity. Dividend distiibutions payable to cquity sharcholders are included in other liabilities when the dividends have been approved ina

general meeting prior (o the reporting, date
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2.15 Post-cmployment benefits and short-ierm employee benefits

Post-emplovment benefit plans

e Compitny Droy des post emploviment benetits through vastons defiacd contrtburon and defined be nefit plans
Defined Contribution Plans :

Retrrement beneltts i the form of provident find and emplovee stare insurance are detined contnbuton schemes and the contitheions are chaged 1o dhe Statement

of Proficand Loss of the vear when the cont ons 1o the respeetine funds are duc
Defined Benefit Plans

Gratnin liabtlin is defimed benelts obligation and is provided for on the basis of an actwdd valuation on projected unit credit method made at the end ol cach

financia! vear, Hvery employee who has completed five years or more of serviee gets a gratuity on departure at 15 davs salary (hst drawn sadany) Tor cach completed
vear of serviee

Re-measurements, comprising ol actuarial gains and losses, the effeet of the asset eciling, excluding amounts included in net interest on the net delined henefit liabidin
and the retusn on plan asscts, are recognised immediately in the Balance Sheet with a coreesponding debit or eredit to Retained Famings through OCI in the period in
which they occur. Re-measurements are nof reclassified (o profit or loss in subscquent periods

Leave Liability:

The emplovees of the Company are entitled o feave as per the Teave policy of the Company. The Company weats accumulated feave expected 1o be cuned forward
beyond twelve months, as long term employee benefit for measurement purposes. Such long term compensated absenees are provided for based on actnral valuadon

using (he projected unit eredit method at the year end, Aetuarial gains/losses should be recognized in Statement of Profitand Loss

Short-term employce bencfits
Short-term employee benefits, including holiday entitlement, are current liabilities included in pension and other employee obligatons, measured at the undiscounted

amount that the Company expects 1o pay as aresult of the unused entitlement

2.16 Provisions, contingent assets and contingent liabilitics

Provisions for product warrantics, legal disputes, onerous contracts or other claims are recognised when the Company has a present legal or consteuctive obligation as
a result of a past event, it is probable that an outflow of cconomic resources will be required from the Company and amounts can be estimated reliably. “Timing or
amount of the outflow may stll be uncertain

Provisions are measured al the estimated expenditure required o settle the present obligation, based on the most reliable evidence available at the reporting date,
including the risks and uncertaintics assoctated with the present obligation. Where there are a number of similar obligatons, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are discounted to their present values, where the time value of
moncy is malerial.

Any reimbursement that the Company is virtually certain (o colleet from a third party with respect to the obligation is recognised as a separate asset. [Towever, this
assct may not exceed the amount of the related provision,

No liability is recognised il an outflow of cconomic resources as a result of present obligations is not probable. Such situations are disclosed as contingent habilicies

unless the outflow of resources s remote

If the effect of the time value of money is maledial, provisions are discounted using a current pre-tax rate which reflects the current market assessment of time value off
money. Government bond rate can be used as discount rate, as it is a riskfree pre-tax rate reflecting the time value of money. For this purposc, the discount rate should
also be reassessed at the end of cach reporting period, including the interim reporting date, 1f any.

2.17 Significant management judgement in applying accounting policies and estimation uncertainty

Recognition of service revenues :

Determining when to recognise revenues (rom after-sales services requires an understanding of both the nature and timing of the services provided and the customers’
pattern of consumption of those services, based on historical experience and knowledge of the market. (see Note 2.4)

Recognition of deferred tax assets :

The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be available against which the
deductible temporary differences and tax loss carry-forwards can be utilised. In addition, significant judgement is required in assessing the impact of any legal or

cconomic limits or uncertaintics in various tax junsdictions (see Note 2.12)

2.18 Estimation Uncertainty

Information about cstimates and assumptions that have the most significant cffect on recognition and measurement of assets, habilities, ncome and expenses is
provided below. Actual results may be substanually different

Impairment of non-financial assets and goodwill

In assessing impairment, management estimates the recoverable amount of cach asset or cash gencerating units based on expected future cash flows and uses an mierest

rate to discount them. Iistimation uncertainty relates (o assumptions about future operating results and the determination of a suttable discount rate (see Note 2.9)

Useful lives of depreciable asscts
Management reviews its estimate of the useful lives of depreciable assets at cach reporting dace, based on the expected utihity of the assets: Uncertainties i these
estimates relate to technological obsolescence that may change the utility of certan software and T'1 equipment

Inventories

Management estimates the net reahsable values of inventories, aking into account the most cliable evidenee avatlable at each reporting date. The future realisation ol

thes

inventories may be affected by future technology or other market-driven changes that may reduce future sclling prices
Construction contract revenue
Recognised amounts of construction contract tevenues and related recevables refleet managements best estimate of cach contract’s outcome and stage of completion

lior more complex contracts in patticular, costs to complete and contract profitability are subject (o significant csumation uncertainty (see Note 2.4)

Defined bencfit obligation (DBO)
ManagemenCs estimate of (the DBO s based on a number ol critical underlving assumpuions such as standard rates of mmlaton, mortahty, discount rate and

anticipation of future salary ncreases. Vanation in these assumptions may similicantly impact the DBO amount and the annual defined benelit expenses
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Fair value measurement

Management uses valuation techniques to determine the fais value of fimanest mstruments (where active market quotes are not availabley and non-fmancial asscts. 1his
involves devcloping estimites and assumpaons consistent with how market pacticipants would price the fastrument: Management bases is assumptions on obscrvable
annued fr vidues may vany from the actual

data as Guoas possible but thes s not alwavs avadlable: In that case management ases the best nformaon avatlable

prices that would he achteved inan arm’s length transaction at the reportmg date

2.19 Leases

Uhe Company has adopred Tnd AS 116-Teases effective Ist April, 2019, using, the modificd retrogpective method: The Company has applicd the standard 1o s leases

with the cumulative impact recognised on the date of inital application (fse \pril, 2019). \ecordingly, previous period information has not been restated The
Company assesses whether a contract ts or contains a lease, at inception ol a contract

The Company as lessee

\ contract 15, or containg, a lease 17 the contract conveys the right to control the use of an identified asset for a penod of tme in exchange for constderation. 1’0o assess

whether a contract conveys the right w control the use of an ideatified asset, the Company assesses whether:

(1) the contract involves the use of an identified assct
(11) the Company has substantially all of the cconomic benefits from use of the asset through the period of the lease and
() the Company has the right to dircet the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset (“ROU”) and a corresponding lease Hability for all lease arrangements in
which it 1s « lessee, exeept for leases with a teem of twelve months or less (short term leases) and leases ol low value assets. For these short teem and leases of low

value assets, the Company recognises the lease payments as an operating expensce over the term of the lease

The dght-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease. They are subsequently measured at cost less accumulated depreciation and impairment losses, if any. Right-of-use asscts are
depreciated from the commencement date on a straight-line basis over the shorter of the Iease term and uscul life of the underlying assct.

The Jease liability is initially measured at the present value of the future lease payments. The lease payments are discounted using the interest rate implicit in the lease
or, if not readily determinable, using the incremental borrowing rates. The lease lability is subsequently remeasured by increasing the carrying amount to reflect interest
on the lease liability, ceducing the carrying amount to reflect the lease payments made. A lease lability is remeasured upon the occurrence of certain events such as a
change in the lease term or a change in an index or rate used to determine lease payments. The remeasurement normally also adjusts the leased asscts.

The Company as lessor
i) Operating lease

Rental income from operating leases is recognised in the Statement of Profit and Loss on a straight line basis over the term of the relevant lease unless another
systematic basis is more representative of the time pattern in which cconomic benefits from the leased assct is diminished. Initial direct costs incurred in negotiating
and arranging an opctating lease are added to the carrying amount of the leased assct and recognised on a straight line basis over the lease term.

ii) Finance lease
When assets are leased out under a finance lease, the present value of the minimum lease payments 1s recognised as a receivable. The difference between the gross

receivable and the present value of the receivable is recognised as uncarned finance income. Lease income is recognised over the term of the lease using the net
investment method before tax, which reflects a constant perdodic rate of return.
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3 Property, plant and cquipment

. . | .
Plant and 2¢ Tools and apits
Particulars o \.n an Furn.nurc and Vehicles ools an Qfﬁcc Total C_lplt.ll Work
Equipments Fixtures cquipment | Equipments in progress

Gross Block
At 1st April 2023 0.52 200.58 2.69 417.86 111.59 3.52 736.76 4,074.53
Addidons -

Disposals

At March 31, 2024 0.52 200.58 2.69 417.86 111.59 3.52 736.76 4,074.53

Accumulated Depreciation

At Ist April 2023 0.52 137.94 1.36 378.24 108.51 3.50 630.06 =
Deprectation for the year 12.96 0.09 31.90 0.01 44.97
Disposals . -
At March 31, 2024 0.52 150.90 1.45 410.14 108.51 3.52 675.03 -

Net Carrying Value as at March

31, 2024 - 49.68 1.24 7.72 3.08 0.01 61.76 4,074.53

Gross Block
At 1st April 2022 0.52 200.58 2.69 417.86 111.59 3.52 736.76 4,074.53
Additons - - - -
Disposals

At 31st March 2023 0.52 200.58 2.69 417.86 111.59 3.52 736.76 4,074.53

Accumulated Depreciation

At 1st April 2022 0.52 124.98 1.26 346.33 108.51 3.49 585.09 -
Depreciation for the year - 12.96 0.10 31.90 0.02 44,98

Disposals - . - - . - -
At 31st March 2023 0.52 137.94 1.36 378.24 108.51 3.50 630.06 -
Net Carrying Value as at

315t March 2023 62.64 1.33 39.62 3.08 0.02 106.72 4,074.53
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Note 3.1: Capital wotk in progress
Assets under construction comprises of expenditure for the Building and plant in the course of construction. The amount of
expenditure recognised in carrying amount of capital work in progress are as under.

As at As at

March 31, 2024 Marcch 31, 2023

Buildings under construction 1,111.98 1,111.98
Power plant equipment's under erection 1,923.24 1,923.24
Borrowing costs capitalised 184.87 184.87

Other expenses {directly attributable to construction/erection of assets)
Employee benefit expense 107.81 107.81
Depreciation 156.56 156.56
Other directly attributable expenses (including trial/ test run expenses) 805.53 805.53
Less:- Revenue tecognised during trial run period (215.47) (215.47)
Total 4,074.53 4,074.53
Amount in CWIP for a period of
Bacticulacs Eessitanil 1-2 years 2-3 yeats Mote than 3 years Total
year

Projects in progress - - - B
Projects temporatily - - 4,074.53 4,074.53
Total - - - 4,074.53 4,074.53

(This space has been intentionally lefi blank)
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As at As at
March 31, 2024 March 31, 2023

4 Invesiments
Trade Investments:

Investments i Fguity Insteuments ol Subsidiaries 11.05 11.05

11.05 11.05

Details of Trade Investments:

Investment in Equity Instruments [Valued at cost]:
Subsidiary Companics [Unquoted]:

In fully paid-up equity shares

25,500 (Previous Year - 25,500) equity shares of Rs. 10
cach, fully paid up in Feogreen nvirotech Solutions

o
o]
(%)
S
w
v

] imited

50,000 (Previous Y car - 50,000) cquity shares of Rs. 10 5.00 5.00
cach, fully paid up in Magic Genie Smartech Solutions

Limited

14,00,000 (Previous year 14,00,000) cquity shares of Rs 3.50 3.50
10 cach, fully paid up in Rishikesh Waste Management

Limited.

11.05 11.05
\ggregate amount of Quoted Tavestments - -
\garegate amount ol Unquoted Tnvestments 11.05 11.05
5 Other financial assets
Non-current
Sceurity deposit 8.22 8.22
8.22 8.22
6 Non-current tax assets
Advance payment of T'ax [Net of provision 150.26 150.26
150.26 150.26
7 Non-current assets
Capital advances 267.52 267.52
267.52 267.52
8 'Trade receivables (unsecured)
Considered good 0.00 864.93
Constdered doubtful 865.12 0.19
Iirom related party (doubtful) 495 4.95
870.07 870.07
Less: Allowance for expected credit loss (870.07) 0.19)
- 869.88
Ageing of trade receivables at March 31, 2024
Particulars Outstanding for following periods front due date of payment
Less than 6| 6 months - 1-2 2-3 More than 3 Total
ota

months 1vear years years years

(i)Undisputed T'rade receivables — considered good - = - <

(iyUndisputed T'rade Recetvables — which have

significant increasc in credit risk : 5

(i11) Undisputed I'rade Recetvables — credil impaired =

(iv) Disputed T'rade Receivables — considered good -

() Disputed Trade Reeeivables — which have

significant increase in credit sk .

(v1) Disputed "I'rade Receivables — credit impatred . -

Total . - = F e =
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Ageing of tradce receivables at March 31, 2023

10

1

Particulars Outstanding for following periods from due date of payment
Less than 6| 6 months - 1-2 2-3 Morc than 3
Total
months 1 vear years years vears
() Uindisputed ‘I'rade reecivables — considered good 869.88 869.88
(i) Undisputed Trade Reeetvables — which have
significant increase in credit risk 0.19 0.19
. (i) Undisputed Trade Recetvables — eredit impaired (0.19) (0.19)
(iv) Disputed T'rade Reecivables — considered good =
(v) Disputed trade Reecivables — which have
significant increase in credit risk .
(vi) Disputed ‘I'rade Rececivables — credit impaired 5 -
Total 869.88 - 869.88
Cash and cash cquivalents
Balances with banks - in current accounts 334 3.34
Cash on hand 1.04 1.04
4.38 4.38
Shott-term Loans
Unsecured
Advances and loans to fellow subsidiaries 3534 35,34
Interest accrued but not due from subsidiary 0.26 0.26
35.60 35.60
Loans granted to Promoters, Directors/KMPs/Related parties
Current year Previous year
Types of Borrower Amoun.t % of Amoun_t % of Total”
outstanding Total® outstanding
Promoters
Directors
KMPs c 1 .
Related Parties 35.60 100%% 35.60 100%%
Total 35.60 100% 35.60 100%
Other financial assets
Advances recoverable in cash
Considered good 70.04 70.29
70.04 70.29
Other current assets
Advances to suppliers 59.31 59.63
Balances with government authorities 18772 187.72
247.03 247.35

<
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Note 13: Share capital

Authorised

Fgaty shares of Re 10,7+ cach

0.061" 0 Non participaiy ¢ cumulbiaiin e redeemable preference shares of

Rs 10/- ¢ach?

Issued, subscribed and fully paid up

Figuaty shares of Rs 10/- cach

© Amount pertans o preference shares accounted on amortised cost
Note 13.1: Reconciliation of equity share capital

Balance at the beginning of the year

Add : Shares issucd during the year

Balance at the end of the vear

Note 13.2: Terms and rights attached to equity shares

As at March 31, 2024

As atl March 31, 2023

Number of shares Amount Number of shares Amount
30,000 5.00 50,000 500
2,69,56,000 2,095.00 2,09,50,000 2,095.00
2,10,00,000 2,100.00 2,10,00,000 2,100.00
50,000 5.00 50,000 5.00
50,000 5.00 50,000 5.00

As at March 31, 2024 As at March 31, 2023
Number of shares Amount Number of shares Amount
50,000 5.00 50,000 5.00
50,000 5.00 50,000 5.00

“I'he Company has only one class of cquity shares having par value of Rs. 10 per share. Hach holder of equity share is entitled to one vote per share and also are

entitled to recetve dividend after preference shaces. The Company declares and pays dividend in Indian Rupees. 1n the events of liguidation of the Company, the

holder of cquity share will be entitled o receive remaining assets of the Company, after distribution of all preferendal amounts. “T'he disteibution will be in

proportion to the number of cquity shares held by the shaccholders.

Note 13.3: Detail of equity shares held by A2Z Infraservices Limited, the holding Company

Equity shares of Rs 10/- each fully paid up
A27. Infraservices 1 imited

Note 13.4: Shareholders holding more than 5% of the shares

Equity shares of Rs 10/- cach fully paid up
Greeneffect Waste Management 1imited
A27. Infrascrvices Limited

Note 13.5: Shares held by promoters at the end of the year

As at March 31, 2024

Number of shares

Amount

As at March 31, 2023

Number of shares

Amount

35,000

3.50

35,000

3.50

As at March 31, 2024

‘As at March 31, 2023

Number of shares % of holding Number of shares % of holding
held held

15,000 30% 15,000 30%

35,000 70% 35000 70%

Promoter name

No. of shares held

% of holding

% Change during the year

\27. Infrascrvices Limited

35,000

700 o
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14 Other Equity

15

16

17

18

A. Retained carnings

As at
March 31, 2024

As at
March 31, 2023

Opening balance (1,960.95) (1,777.80)
Add: Franster from statement of profit (532.97) (183.27)
\fld: l.l'zmsfcr trom Lquity component 15.50
of preference shares
Add: Acturial gain/ (loss) (0.88) 0.12
Closing balance (2,479.29) (1,960.95)
B. Equity component of preference
Opening 1,684.67 1,684.67
Additions during the year
Fess: 'I'sansfer to Retained carnings (15.50)
Closing balance 1,669.17 1,684.67
C. ESOP reserve
Opening balance 1.07 0.80
Balance movement 0.13 0.26
Closing balance 1.20 1.07
Total reserves (808.93) (275.21)
Borrowings
Unsecured
Debt component of compound financial instruments 882.35 784.90
882.35 784.90
I
et aff nterestrate  ypocch 31, 2024 March 31, 2023
Repayment
Unsecured
Debt components of preference shares- On or before 12.38% 68.22 60.68
A27 Infraservices limited I'eb, 2027
Debt components of preterence shares- On or before 12.38% 750.68 667.77
Mansi Bijlee & Rice Mills 1.imited Sep, 2031
Debt components of preference shares- On or before 12.38% 63.46 56.45
A27 Infraservices Limited Sep, 2031
882.35 784.90
Long-term provisions
Provision for gratuity 3.52 218
3.52 2.18

Other non-current liabilities
Subsidy
LIR for SWM land leases

Borrowings
Unsecured

Foan from fellow subsidiary company

1oan from holding and ultmate haldjngcomppany

2,012.82

2,012.82

298.64 298.64
2,311.46 2,311.46
13.53 122,15
328.70 328.70
342.23 450.85
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19 ‘Trade payables

Oither than aceeprances: total oulstanding dues of mitcro and small enterprises 0.97 .65
Oither than aceeprances: rotal ourstunding dues of ereditors other than miceo and small enternrises 1,326,38 lSUR3I
1,327.35 1,313.02
1 Details of dues to micro and small
enterprises s per MSNIED Aer 2006
- principal amoune 0.97 15.63
- mrerestamount - -
I'he amount of interest paid by the buyer tn terms of seetion 16, of the Micro Small and Medium
Vnterprise Development Act, 2006 along with the amounts ot the pavment made o the supplier -
beyond the appointed day during cach accounting year
I'he amount of interest due and payable for the period of delay i making payment (which have been
paid but beyond the appointed day during the vear) but without adding the interest specitied under - e
Micro Small and Medium nterprise Development Aet, 2006
The amount of interest acerued and remaining unpaid as the end of cach accounting vear; and 5
T'he amount of further interest remaining due and payable even in the succeeding vears, until such
date when the interest dues as above are actually paid to the small enterprise tor the purpose of
disallowance as a deductible expenditure under section 23 of the Micro Small and Medium ) )
linterprise Development Act, 2006
All the trade payables are short term. 'The carrying value of trade payables are considered to be the reasonable approximation of fair value
Ageing of trade payables at March 31, 2024
Outstanding for following periods fromdue date of payment
Particulars . Less than 1
Unbilled o 1-2 years 2-3 years More than 3 years Total
ar
() MSMI - 0.32 0.30 0.35 0.97
(i) Others 170.15 RS, 0.65 576.92 553.43 1,326.38
(iii)  Disputed dues — MSMI? - - - -
(iv)  Disputed dues - Others - -
Total 170.15 25.54 0.65 577.22 553.79 1,327.35
Ageing of trade payables at March 31, 2023
Outstanding for following periods fromdue date of payment
Particulars . Less than 1
Unbilled vear 1-2 years 2-3 years More than 3 years Total
() MSMI! 0.30 0.35 - 0.65
(i)  Others 170.02 6.82 1.62 98.44 1,035.48 1,312.37
(i) Disputed dues — MSMIL -
(iv) Disputed dues - Others - - - - -
Total 170.02 6.82 1.91 98.79 1,035.48 1,313.02
20 Other financial liabilities
Amount payable to group company 469.47 687.52
Incerest acerued and due on borrowings from ultimate holding company 10.76 121.95
Amount payable to ultimate holding company (Including 25.96 lakhs payable for PP 341.73 341.73
Temporary Overdraft 0.06 0.06
Oyther payable 9.35 9.35
831.37 1,160.62
21 Other current liabilities
Orther payable 10.56
Statutory dues payable 25.41 92.92
35.97 92.92
22 Short-term provisions
Provision tor employee benefits - Gratuity 0.05 0.05
0.05 0.05

‘J‘
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Notes forming part of the financial statements for the year ended March 31, 2024
(Unless otherwise stated, all amounts are in INR lacs)

For the year ended  For the year ended
March 31, 2024 March 31, 2023
23 Other income
Interest income:
- on loan given to group companics
lLiabiltics written Back 786.72
786.72 -
24 Employee Benefits Expense
Salarics and bonus including directors' remuneration 2291 22.49
Pensions — defined contribution plans - 0.02
Pensions — defined benefit plans 0.46 0.54
Compensated absences benefits (0.21)
ESOP expense 0.13 0.26
23.50 23.10
25 Finance costs
Interest:
-on group company 97.45 86.47
-on others 0.72 14.94
Other borrowing costs:
- Bank charges 0.00 0.23
98.17 101.63
26 Depreciation
Depreciation & amortization expensc 44.97 44.98
44.97 44.98
27 Other expenses
Traveling & conveyance 0.18 0.35
Insurance expenscs 0.15 0.37
GST Expenses 0.13
Legal and professional 282.19 12.64
Payment to auditors
As auditor :
- Statutory audit fec 0.13 0.13
Provision for Bad and doubtful debt 869.88
Fees and subscription / inspection charges 0.18 0.08
Vehicle Repair & Maintenance 0.21
1,153.05 13.56
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Notes forming part of the financial statements for the year ended March 31, 2024
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Note 28 : EPS

.
Earnings per share

Both the basic and diluted carnings per share have been calculated using the profit attributable to sharcholders of the Company as the numerator, ic no
adjustments to profit were necessary in 2024 or 2023.

"The reconciliation of the weighted average number of shares for the purposes of diluted carnings per share to the weighted average number of ordinary
shares used in the caleulation of basic carnings per sharc is as follows:

Particulars Balance as on Balance as on
ar March 31, 2024 March 31, 2023
Weighted average number of shares used in basic earnings per share 50,000 50,000
Shares deemed to be issued for no consideration in respect of share-based payments
Weighted average number of shares used in diluted carnings per share 50,000 50,000
"I'he numerators and denominators used to calculate the basic and diluted 14PS are as follows
Profit attributable to Shareholders INR in lacs (532.97) (183.27)
Basic and weighted average number of Equity shares outstanding during the year  Numbers
) & & S S LIS 50,000 50,000
Nominal value of equity share INR 10.00 10.00
Basic & Diluted EPS (in Rs.) INR (1,065.93) (366.53)

-
f ~ e 0%

Ve
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Notes forming part of the financial statements for the year ended March 31, 2024
(Unless otherwise stated, all amounts are in INR Lacs)

Note 29: Tax Expcnse

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Current Tax Lixpense

Deferred Tax Fixpense

l'ax Lxpense

Reconciliation of Tax Expense and the accounting profit multiplied by India's tax rate:

For the ycar ended

For the year ended

March 31, 2024 March 31, 2023
Loss before tax (532.97) (183.27)
Cotporate tax tate as per income fax act,1961 2517% 26.00° o
Tax on accounting profit (134.14) (47.65)
i) ‘lax cffect on non deductable expenses/Non caxable income 0.21 26.43
i) Tax cffect on temporary timing differences on which deferred tax not created 29.31 3.62
iif) Tax effect on losses of current year on which no deferred tax is created 104.62 17.59
Tax Expense - -
a) Detail of unused tax losses for which no deferred tax is recognised in balance sheet:
As at March 31, 2024 As at March 31, 2023
i Deferred tax Expiry date Base amount Deferred tax Expiry date
amount (Assessment year) (Assessment year)
Tax losses
Assessment Year 2017-18 0.06 0.02 March 31, 2026 0.06 0.02 March 31, 2026
Assessment Year 2018-19 54.52 13.72 March 31, 2027 54.52 14.18 March 31, 2027
Assessment Year 2019-20 93.22 23.46 March 31, 2028 38.27 9.95 March 31, 2028
Assessment Year 2020-21 279.00 70.22 March 31, 2029 279.00 72.54 March 31, 2029
Assessment Year 2021-22 45.74 11.51 March 31, 2030 2.83 0.74 March 31, 2030
Assessment Year 2022-23 108.12 27.21 March 31, 2031 71.55 18.60 March 31, 2031
Assessment Year 2023-24 50.16 12.62 March 31, 2032 36.41 947 Match 31, 2032
Assessment Yceat 2024-25 415.67 104.62
Total 1,046.50 263.38 482.64 125.49

b) Detail of unrecognised deductible temporary differences and unabsorbed depreciation for which no deferred tax asset is recognised in financial

statements:

As at March 31, 2024

As at March 31, 2023

Bauc Deferred tax Expiry date Base amount Deferred tax Expiry date
amount (Assessment year) (Assessment year)
Unabsotbed depreciation 481.95 121.30 Not applicable 435.50 113.23 Not applicable
Expensc on which I'DS not deposited : . Not applicable - Not applicable
Depteciation (18.54) (4.67) Not applicable (13.72) (3.57) Not applicable
463.87 116.75 422.11 109.75
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Related party disclosures
Names of related parties

Ultimate Holding company
A2/ Infra Engincering Limited

Holding company
A27. Infrascrvices Limited

Subsidiaries of A2Z Waste Management (Ludhiana) Limited
Magic Genie Smartech Solutions Limited
Rishikesh Waste Management limited

Subsidiaries of A2Z Infra Engineering Limited

A27, Infraservices Limited

A27 Powercom Limited

Mansi Bijlee & Rice Mills Limited

Magic Genic Services Limited (Strike off w.e.f 01.03.2024)

A27, Maintenance & lingineering Services Limited and Satya Builders (Association of person)
Blackrock Waste Processing Prvate Limited

Subsidiary of A2Z Infraservices Limited

licogreen linvirotech Solutions limited (49% along with management conteol)
A27, Waste Management (Aligarh) 1.imited

A27, Waste Management (Ludhiana) Limited

Vswach linvironment (Aligarh) Private Limited (w.c.f. 09.12.2022)

Vsapicnts Techno Services Private Limited (w.c.f. 21.02.2023)

Associate enterprises of A2Z Infra Engineering Limited
Greeneffect Waste Management Limited

A27, Waste Management (Nainital) Private 1.imited

A27, Waste Management (Jaipur) Limited

Subsidiaries of Greeneffect Waste Management Limited
A27, Waste Management (Merrut) Limited

A27, Waste Management (Moradabad) Limited

A27, Waste Management (Varanasi) Limited

A27Z Waste Management (Balia) Limited

A2Z Waste Management (Jaunpur) Limited

A27, Waste Management (Fatehpur) Limited

A27, Waste Management (Ahmedabad) Limited (Strike off w.c.f. 01.02.2024)
A27, Waste Management (Mirzapur) Limited

A27, Waste Management (Ranchi) Limited

A27, Waste Management (Sambhal) Limited

A27, Waste Management (Badaun) Limited

A27, Waste Management (Dhanbad) Private Limited

A27, Waste Management (Jaipur) Limited

Shree Balaji Pottery Private Limited

Shree ITad Om Utensils Private Limited

Isarth Environment Management Services Prvate Limited

(VIII) Director and KMP of the Company

00 ~ O\ N =

Mr. Dilbag, Director

Mr. Shankar Paul - Director

Mr. Surender Singh - Director

Ms. Atima Khanna - Director (appointed wef 11.05.2022)
Ms. Chaitali Sharma - Director (appointed wef 11.05.2022)
Mr. [Tamant Kumar - Chief lYinancial Officer

)

Ms. Bhaggya Makkar - Company Sccretary
Mr. Anand Mishra - Chief lixecutive Officer (till 05.02.2024)

—
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. Notes forming part of the financial statements for the year ended March 31, 2024

(IX) Private Companies in which a Director or Manager or his Relative is a Member or Director

Mr. Dilbag or his relatives
Pragati Das Mining India Private Limited

Mr. Surender Singh or his relatives

Pragati I¥luids Corporation Private Limited
Planct Fluids Private Limited

Pioncer Pragati Petro Projects Private |imited

Directors and KMP of Holding Company
Mr. Amit Mittal ( Director)

Mrs. Dipali Mittal (Whole Time Director)
Mrs. Atima Khanna (Director)

Mr. Vikas Agarwal (Director)

Ms. Chaitali Sharma (Dircctor)

Ms. Priya Goel (Director) (till 30.09.2023)
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(Unless otherwise stated, all amounts ase in INR Lacs)

Maote 40,2 Related Party Transactions

Particulars

For the year ended March 31, 2024

For the vear ended March 31, 2023

Ultimate
Holding
Company and
Holding
company

Enterprise in
control of KMP
and rclatives

Fellow
Subsidiary

KMP and
their
relatives

Ultimaie
Holding
Company and
Holding
CI)I“D;I ny

Enterprise in
control of KMP

and relatives

Fellow
Subsidiary

KMP and

theis relatives

Transactions during the veat

Short term loan Given

Icogreen Envirotech Solutions Limined

3509

Short Term Loan & Advances Accepted

A27. Infta Lngineering Lamited

- A2/ Waste Management (Algarh) Limiied

S.H)

|icogreen Lnvirotech Solutions Limited

11511

Short Term Loan & Advances Repaid

A27, Infra Lingnecring Limited

5000

lseopreen Unviroreely Solutions Lamited

70.73

AZA Waste Manmgement (Aligarh) imied

4 8t

Interest cxpenses on loan taken

- A27, Infraservices Limied

1454

1290

Mansi Bijlee and Rice Mills Limited

82.91

73.56

Liabilities Written back

Greeneffect Waste Management Limited

616,29

Interest Accrued written back

Greeneffect Waste Management 1Limited

1119

Interest expenses on loan taken Paid

- icogreen Iinvitotech Solutions Limited

17.92

KMP Remuneration

I [amant Kumar Sharma

531

5817

Bhagrya Makkar

9.86

883

Anand Mishra

8.25

7.92

Fund Transfer / expengse incurred on hehalfl of Company

GreenefToer Waste M nt Limited

1,76

Fund Received / exp

incurred on behall of (¢

1

¥

Greeneffect Waste Management Limited

2911 38

73.02
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Notes forming part uf the finuncial stutements for the year ended March 31, 2024

(Unless otherwise stated, all amounts are in INR Lacs)

Bulunce outstanding as at the end of the yeat
Investmentin equity share capital
Magne Ganie Smatteeh sobanons Limned S 51
licogreen Loyvnotech Sofutons Finuted 2155 2.55
Rishikesh Waste Maonagament [imned 350 330
Shart term borrowings
Greeneffeet Waste Nanagement Limited 108 62
A2/, Infia ngineenng Limited 319.26 31926
A27, Infiaservices imited Y 44 Y44
A2/ Waste Management (Aligach) Limued 1353 13,53
Short term loan given
Shree Balaji Potieny Private Limited i3 113
Shree Fla Om Utensils Privare Limited 113 113
licopreen Linvirotech Solutions Limited 35.019 3509
Other financial liability (interest acerued)
Gircenetlect Waste Management Limited 111.19
A27 Infra Vingineerng Limited 651 6.51
- A27. Infiaservices 1imited 1.85 1.85
- A2/, Waste Management (Aligarh) Limited 240 2 40
Other financial liability
- A27. Infra Lngineering Limited 31577 31577
Greeneffect Waste Management Limited 468.31 - 686.37 -
- Rishikesh Waste Management Limited 1.15 115
Other financial asscts (Interest accrued)
- Shree ari Om Utensils Private Limited 113 0.13
- Shree Balaji Pottery Private Limited 013 113
Investment in preference shares/debentures (Debt Portion)
- A27. lnfmsul?ic.cs Limited (Purchased from Greeneffect Waste 68.22 60.68
NManagrement Limited
Mansi Bijlee and Rice Mills 1imited 750.68 - 667.77
- A2/, Infrascrvices Limited 63.46 56.45
Investment in preference shares/debentures (Equity Portion)
- A27. Inﬁ'nsur‘\'ic.cs Limited (Purchased from A27. Green Waste 55,66 7116
Management 1imited
- Mans hijlee and Rice Mills |inied 1,487.74 . 1.487.74
- A27 Infraservices Limited 12577 125.77 -
Trade receivable
A27. Waste Managernent (Algarh) Limited - 1.23 1.23
A27 Wasie Managerment (Jaungpur) Limited 3u72 372
Trade payable
A2 Infra Enggneering Limited 25,0 2596
KMP Remuncration
I lamant kumar 1 258
Bhagpeya Makkar 255 294
Anand Mishia 1.63 3.AM)

DN
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31 Employce benefits

Defined Contribution Plan

The Compamy's contribudon towards the delieed contribution plan

The Company makes Provident bund contributions to defined contribution retieement benetit plans for qualitying emplovees, as specitied under the
law. The contsbutions are paid to the Provident Fund Trust set up by the Company or to the sespective Regional Provident Fund Commissione
under the Pension Scheme. The Company is generally Tiable for annual contribution and any shortfall i the trust fund assets based on the

government specificd minimum rate of return and recognises such contribution and shortfall, i any, as an expense in the vear it is incurred,

T'he Company has also certain defined contribution plans. The confriibutions are made 1o providend fund in India tor employees at the rate ol 12%
of the basis salary as per regulatons, The contribution are made to registered providend fund administered by the govenment. The obligation of the
Company is limired to the amount contributed and it has no further contractual nor any constructive obligation the expense recognised during the
petiod towards the defined contribution plan is INR 3.57 lacs (Previous year : INR 2.23 lacs)

Gratuity

The Company provides for the gratutiy for employees in India as per the Payment of Gratuity Act, 1972 limplovees who ate in continuous service of
five years are cligible to gratuity, The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month
computed proportonately for 15 days salary multiplied for the number of years of service.

A reconciliation of the Company’s defined benefit obligation (DBO) and plan assets to the amounts presented in the statement of financial
position for cach of the reporting periods is presented below:

Assets and Liability (Balance Sheet Position)

Particulars As on
March 31, 2024 March 31, 2023
Present Value of Obligation 3.57 2.24
l'atr Value of Plan Asscts N
Surplus / (Deficit) (3.57) (2.29)
liffects of Assct Ceiling, if any L =
Net Asset / (Liability) (3.57) (2.24)

Expenses Recognized during the year

For the year ending

Pacdeviass March 31, 2024 March 31, 2023
In Income Statement 0.46 0.54
In Other Comprehensive Income 0.88 (0.12)
Total Expenses Recognized during the year 1.34 0.42

Defined benefit obligation
The details of the Company’s DBO are as follows:

Changes in the Present Value of Obligation

For the year ending

g March 31, 2024 March 31, 2023
Present Value of Obligation as at the beginning 2.24 1.81
Current Service Cost 0.29 0.41
Interest xpense or Cost 0.16 0.13

Re-measurement (or Actuarial) gain / (loss) arising from:

- change in demographic assumptions

- change in financial assumptions 0.80 (0.06)
- experience varance (e Actual experience vs assumptions) 0.08 (0.05)
- others

Present Valuc of Obligation as at the end 3.57 2.24

Bifurcation of Net Liability

Particulars As on
March 31, 2024 March 31, 2023
Current Liability (Short term) 009 0.05
Non-Current Liability (Long werm) == ; 3.48 2.18
Net Liability e ' 3.57 2.23
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Expenscs Recognised in the Income Statement

For the year ending
March 31, 2024 March 31, 2023
Current Service Cost (.29 0.H

Particulars

Past Scrviee Cost

lLoss / (Gainy on settdement

Net Interest Cost / (Income) on the Net Defined Benefie Liability 7/ (\ssct) 016 0.13
Expenses Recognised in the Income Statement 0.45 0.54

The cusrent service cost and the past service cost are included in employee benefits expense. The net interest expense is included in finance costs,

Other Comprehensive Income

For the year ending
March 31, 2024 March 31, 2023

Particulars

\ctuatial (gains) / losses
- change in demographic assumptions
- change in financial assumphons 0.80 (0.006)
- experience vartance (e, Actual experience vs assumptions) 0.08 (0.05)
Re-measurement (or Actuarial) (gain)/loss arising because of change in cftect of asset cetling, -

Components of defined benefit costs recognised in other comprehensive income 0.88 (0.12)

Financial Assumptions
The principal financial assumptions used in the valuation are shown in the rable below:

Particulars s
March 31, 2024 March 31, 2023
Discount rate (per annum) 7.20% 7.30%
Salary growth rate (per annum) 8.00% 5.00%
Demographic Assumptions
Particulars LA
March 31, 2024 March 31, 2023
Mortality Rate (% of TALM 12-14) 100.00% 100.00%
Attrition/ Withdrawal rates 2.00% 2.00%

These assumptions were developed by management with the assistance of independent actuaries. Discount factors are determined close to cach year-end
by reference to market yields of high quality corporate bonds that are denominated in the currency in which the benefits will be paid and that have terms
to maturity approximating to the terms of the related pension obligation. Other assumptions are based on current actuarial benchmarks and management’s
historical experience.

Sensitivity Analysis

Significant actuarial assumptions for the detemination of the defined benefit obligation are discountrate, expected salary increase and mortality. The
sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the ceporting period,
while holding all other assumptions constant. The results of sensitivity analysis 1s given below:

Particulars Marcch 31, 2024 March 31, 2023
Defined Benefit Obligation (Basc) 3.57 2.24

] March 31, 2024 March 31, 2023

Particulars

Decrease Increase Deccerease Increase
Discount Rate (- / + 1%) 3.93 3.27 243 2.07
(Yo change compared to base due to seasitivity) 9.90% -8 30% 8 60% -7 50%
Salary Growth Rate (- / + 1%) 3.27 392 2.06 243
("o change compared to base duce to sensitivity -8.30% 9.70% -7 70% 8,70%
Attrition Rate - / + 50%) 3.59 3.55 2}90 225
(o change compared to base duce to sensitivity) 0.60% -0.60% -0.90% 0.70%
Mortality Rate (- / + 10%) 3.57 3.57 2,23 2.24

(%o change compared to base due to sensitiyity) 0.00% 0.00% 0.00% 0.00%
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Please note that the sensitivity analysis presented above may not be representative of the actual change in the defined benefir obligation as it is unlikely thar

the change i assumptions would occur in isolation of one another as some of the assumptions may be corrclated.

There is no change in the method of valuation for the prior period. For change in assumptions please refer to section 5 above, where assumptions for

prior period, if applicable, arce given.

Maturity Analysis

There is no change in the method of valvation for the prior period. For change in assumptions please refer to scection 5 above, where assumptions for

prior period, if applicable, are given.

1 year 2 to 5 years e Moreithan 10 Total
years years

31-Mar-24
Defined Benefit Obligation (pension and gratuity) 0.09 3.44 0.17 5.00 8.69
Post - employment medical benefits - -
‘Total 0.09 3.44 0.17 5.00 8.69
31-Mar-23 .
Defined Benefit Obligation (pension and gratuity) 0.05 0.30 235 2.04 4.74
Post - employment medical benefits B
Total 0.05 0.30 2.35 2.04 4.74
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Note 32 : Financial risk management

(i) Fair valuc macsurement of financial instruments

Pinanciai assets and fnanctal labilities measured at fair vatue in the statement of fizancial postdon are Companved into three Levels ofa far value hicrarchy

three Tevels are defined based on the observabiling of significant inputs 1o the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments
Level 2: 'The fair value of financial instruments that are not traded in an active market i determined using valuation technigues which maximise the use of

observable macker data rely as Tittle as possible on entity specitic estimates

fhe

Level 3: 1f one ar more of the significant inputs is not based on obscrvable market daga, the instrument is included in level 3

(i) Financial Instruments by Category

[For amortised cost instruments, carrying value represents the best estimate of fatr valuc,

Particulars 31-Mar-24 31-Mar-23

FVPL FVOCI Amortised cost FVPL FVOCI Amortised cost
Financial Asscts
Investment 11.05 11.05 -
I'rade Recetvables 0.00 869.88
Oxther financial Asscts 78.25 78,51
lL.oans - 35.60 35.60
Cash and Cash equivalents - - 4.38 - 4.38
T'otal Financial Assets 11.05 - 118.23 11.05 988.36
Financial Liabilities
Borrowings 1,224.58 1,235.75
T'rade payables 1,327.34 1,313.02
Other financial liabilitics 831.37 - 1160.62
Total Financial Liabilities 3,383.30 - - 3,709.38

¥ Investment in equity instruments in subidiarics, Joint Ventures and associates has been carried at cost as per IND AS 27

(ii) Risk Management
‘The Company’s activitics expose it to market risk, liquidity risk and credit risk. T'his note explains the sources of risk which the entity is exposed to and how the

centity manages the risk and the related impact in the financial statements.

Risk Measurement Measurement
Credit risk Cash and cash equivaleats, trade receivables, financial Ageing analysis Bank deposits,
asscts measured at amortised cost diversification of assct

base, credit limits and
collateral.
Liquidity risk Borrowings and other liabilitics Rolling cash flow forecasts Avatlability of committed
credit lines and borrowing

facilitics

Cash tflow forccasting lForward
contract/hedging

Market risk - foreign exchange Recognised financial assets and liabilities not

denominated in Indian rupee (INR)

Market visk - interest rate Long-term borrowings at variable rates Sensitivity analysis Cross currency fix rate

Narket risk - sccurity price Investments in equity securitics Sensitivity analysis Portfolio diversification

‘T'he Company’s tisk management is carried out by a central treasury department (of the company) under policies approved by the board of directors. 'The board of
directors provides written principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, credit

risk and investment of excess liquidity.

A. Credit risk
Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. T'he. Credit risk arises from cash and cash equivalents, trade receivables,
investments carried at amortised cost and deposits with banks and financial institutions. The Company’s maximum exposure to credit risk is limited to the

carrying amount of financial assets recognised ar the eeporting date, as summarised below:

‘T'he Company continuously monitors defaults of customers and other counterpartics, identified cither individually or by the Company, and incorporates this
information into its credit risk controls. Where available at reasonable cost, external credit ratings and/or reports on customers and other counterparties arc

obtained and used. The Company’s policy is to deal only with ereditworthy counterpartics

I'he Company’s receivables comprises fdide reevibles: Durnmg the pertods presented, the Company made no wrirceafls ol rrade recetvables and it does not

if madngecenvables rhat have not

't'|'1(_'-_1_|Trlirm;1:1?'I1l(fprif)x1 of cash flows previously written off. The € s-mp;m\-jh:‘é i

expeet to receive future cash flows or o

been settded by the contractual due date g bt eonsilered to be impatied, as given below:
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INR
As at
31-Mar-24 31-Mar-23
Not more than 30 davs
More than 30 davs but not more than 60 days
Maore than 60 dayvs but not more than 90 davs
More than 90 days 869.88

- 869.88

I respect of rrade and other recetvables, the Company is not exposed to any significant eredit risk exposure 1o any single counterpacty or any Company of
counterpartics having similar characteristies: ‘T'rade receivables consist ofa large number of customers in various industries and geographical arcas. Based on

historical information about customer default rates management consider the eredit quality of trade veceivables that ace not past duce or impaired to be good

T'he credit visk for cash and cash equivalents, mutual funds, and derivate financial instruments is considered negligible, sinee the counterparties are reputable
organisations with high quality external credit ratings.

B. Liquidity risk

Peudent liguidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of
committed credit facilities to meet obligations when due. Due to the nature of the business, the Company maintains flexibility in funding by maintaining
availability under committed facilities.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. ‘The Company
takes into account the liquidity of the market in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash lows
in major currencics and considering the level of lquid asscts necessary to meet these, monitoring balance sheet liquidity ratios against internal and external
regulatory requirements and maintaining debt financing plans.

Maturities of financial liabilities
‘I'he tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for all non-derivative financial
liabilitics. I'he amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the

impact of discounting is not significant.

March 31, 2024 Less than 1 year 1-2 year 2-3 year More than 3 years Total
Non-derivatives

Borrowings 342.23 - - 2,047.147 2,389.40
'I'tade payables 1,327.34 - - 1,327.34
Other financial liabilites 831.37 - 2 = 831.37
Total 2,500.94 - - 2,047.17 4,548.12
March 31, 2023 Less than 1 year 1-2 year 2-3 year More than 3 years Total
Non-derivatives

Borrowings 450.85 2,047.17 2,498.02
‘I'rade payables 1,313.02 . - 2 1,313.02
Orther financial habilites 1,160.62 - - > 1,160.62
Total 2,924.48 - - 2,047.17 4,971.65
Market Risk

(a) Interest rate risk

Liabilities

T'he Company’s policy is to minimisc interest rate cash flow risk exposures on long-term financing, At 31 March 2024, the Company is exposed to changes in
market interest rates through bank borrowings at variable interest rates. The Company’s investments in I'ixed Deposits all pay fixed interest rates,
Interest rate risk exposure

Below is the overall exposure of the Company to interest rate risk:

Particulars 31-Mar-24 31-Mar-23
Variable rate borrowing

lixed rate borrowing 1,224 58 1,235.75
Total borrowings 1,224.58 1,235.75
Scnsitivity

Below is the sensitivity of profit or loss and equity changes in interest rates.

Particulars 31-Mar-24 31-Mar-23

Interest sensitivity”
12.36
(12.36)

Interest rates — increase by 100 basis potnts {0 hps)

Interest rates — deerease by 100 basis pehinta 1100 ps)

t Holding all other vartables consrant |
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Note 33 : Capital Management Policies and Procedures
For the purpose ol the Compamys capital management, capital inclades sstcd cquity capital, convertible prefarence sharess share pranssm nd 1l otha CQUILY TesCrves

wiribuieble to the equiey holders ol the Company

The Company” s capital management objectives are:
* 1o ensure the Company’s ability o continue as a going concern
* 1o provide an adequate retam to shincholders
by pricing products and services commansurately wath the level of risk

The Company manages its capital structure and makes adjustments i light of changes in cconomic conditions and the cquiremnents of the financil covennts 1o maintain on
adjust the capital struciue, the Company may adjust the dividend: payment 1o sharcholders, retume capital to sharcholders or issue news shares: The Company monitors capital
using a gearing ratio, which s net debt divided by total capital plus net debt The Company’s policy is to keep the gearmg ratio between 2000 and 0%, The Company includes

within net debt, interest bearing loans and borrowings, trde and other puyables, less cash and eash equivalents, excluding discontinued operations

31-Mar-24 31-Mar-23
Borrowings 1,224.58 1,235.75
Trade payables 1,327.34 1.313.02
Other financial habilioes 831.37 1,160.62
].exs: cash and cash cquivalents 4.38 4,38
Net debt 3,378.92 3,705.00
liquity (803.93) (270.21)
Capital and net debt 2,574.99 3.434.79
Gearing ratio 131.22% 107.87%

In order to achieve this overall abjective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the inter
bearing loans and borrowings that define capital structure requirements. Breaches in mecting the financial covenants would permit the bank to immediately call loans and
borrowings. ‘T'here have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current year.

Note 34 : Financial ratios

S1. No. Ratio At March 31, 2024 At March 31, 2023 Variance Reason for variance
i Current ratio 0.14 (.41 -65.40", Due to significant written back during the year
i Debt-cquity ratio N . .
Rl (1.52) (4.57) SO6,69" Due to significant written back during the vear
10 Debt service coverage ratio NA NA NA No mipjor variinee
i Return on cquity ratio 0.99 1.03 3.05% No muajor viarnee
v Inventory turnover ratio NA NA NA No migjor varance
vi T'tadc receivables turnover ratio NA NA NA No sijor varrance
Vit ‘I'rade payables turnover ratio NA NA NA No mujor varance
Vit Net capital turnover ratio NA NA NA No rhajor variance
X Net profit ratio NA NA NA No 1yujor variance
X Return on capital emploved -
. uc to signmlicant written back during the vear
(1.03) ©.08) 112248, e & . § el
Fherefore increase i profit in current year,
o Return on mvestment NA NA NA No major variance

Formulae for computation of ratios are as follows:-

Sl. No Ratios Formulae

i Current ratio Current asscts = Current liabilitics

1 Debt-cquity ratio Total debe + Sharcholder's equity

it Debt service coverage rauo larmimgs available for debt service! = Debt Servieet*

I Return on equily vatio (Net profit after tax - Preference Dividend (if any)) = Average sharcholder's cquity
v Inventory tirnover ratio Cost of goods sold or sales + Average Inventory

Vi I'rade receivables amover ratio Net Credit Sales + Average accounts receivables

Vit ‘I'rade pavables turover ratio Net eredit purchases = Average trade payables
viil Net capital turnover ratio Ner Sales + Working capital

N Net profit rato Net profit after tax = Revenue (rom operations

R Return on capital emploved larnings belore interest and Taxes = Capital emploved ¢4

N1 Return on mnvesiment (Current value of investment - Cost ol mvestment) = Cost of investment
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Noty forming part of the financial statements for the vear ended March 31, 2024
(U nless otherwise stated, all wmounts are in INR Lacs)

& Iiarning for Debt Serviee = Net Profit after taxes*# + Non-cash operating expenses like depreciation and other amortizations + Interest + other adjustments like
loss on sale of Fixed assets cte.
ok Debt service = Interest & ease Payments + Principal Repayments

*kk “Net Profit after tax” means reported amount of “Profit / (loss) for the period” and it does not include items of other comprehensive income.
ekl Capital limployed = Tangible Net Worth + Total Debt + Deferred Tax Liability

Note 35 : Post-reporting date events

No adjusting or significant non-adjusting cvents have occurred between the 31st March, 2024 reporting date and the date of authorisation on 14th May 2024,

Note 36 : Authorisation of financial statements
The Financial statements for the year ended 31 March, 2024 (including comparatives) were approved by the board of dircctors on 14th May 2024.

For MP Gupta & Associates For and on behalf of the Board of Directors
Chartered Accountts
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